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DAD/HR 7 August 1958
Acting Chief, S/TC/C

Comment. on the few Internstional “dsts

1. This is & tarief, preliminary statement for the purposes of zenersl
orientation.

2. The pew Internmtiomnl Iiste esberge 118 items and hawve 3 items on
the Wateh list, It is estimated that of the 182 items formerly embargoed,
aboud 131 have been retained aceminally, but the coveraga has been very
olgnl flicantly reduced in mery cases,

3. The greatest contzol has been achigwed in the catepory of electronics
and precigion instrumenta (43 items on the sew embarge lList). Several sew
items have been added and continl has boen $tresgthened over the "sophisticated”
itens, 0.g.; rugsedised carmunicstions equigasnt, This aclion is consisteat
with the intelligence furmished,

ko Probably the next greatest control lwe been retained over stretagle
metsls, but losses have been significant., Boteworthy is the case of nickel.
Metallic nicksl can be shippad to the 5loc ¢t the rate of 3,000 tens per
mmmmmmcmmwmmwﬁw. Tris
35",1 be a sigpificant contrimtion to the 3]oc’s econcmy which produses sbout
.fu(‘a" 2000 tone of nickel, mw@mﬂmmaxmxmmm
) oonxistent with the istelligesce furnished, Copper, an important item Por
many yesrs, hes deen compledely decombrolled, but latest intelligence suggests
mnmmmamwmyumwmmmaum
{165,000 tons preduction to de added),

5. A degree of control has been retained in the chemioal and petroleus
squipment cetegory but losses have been heavy. In the caze of petroleum oquip~
ment intellizence did not support 8 large amount of retentiomn; in the case of
MW&&&M%mtawﬁmmmmtﬁmwme
aress of wulnerability in the Yovist Bloc, particularly in ‘the petrochemicel
equipment industry and in advanced plasties industry, but 1t is gquestionadble
: if the data would support control in terms of the strict nes COOM criteris,

! é, Comtrol was retained for a few iters of genernl indnatrial equipment

| ard for marrowly defined specialepurposc machine tools. In light of the large

i production of machine tocls in the Zloc, the degree of conirol achleved hes
baens high,

|
| 7. Very large sreas of controls ware lost in the eleebtric jower, chemie
cals, itransportation and antiefrictior bearing: sectors. Hotewortly is decontyol

Approved For Release 2000/08/22 GIA-RDP61S00527A000200090016-0




B s L PRI E . S

Approved For Release 2000/08/22 : CIA-RDP61S00527A000200090016-0

goietr -

of large electric power stations (needed for the imdustrislisation of China),
ships, and tankers. In terms of dolisr traile thw reduction in satrols of
ships and tenkezrs may meen a3 woeh s reduction in all other cstegeries
oombined, Inasmuch as thewe items cannot be demonstrated $o have & wdquely
militery chearscter they were decontrolled., 4hile intelligence demcostrated
gonerel military/economic sdvantages accruwiag to the 3loc ‘rom purchase of
these items abrosd, it is questionable 1f the strict COCOH criteria were met,
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